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Explanation.—For the purposes of this clause, dividend shall be
deemed to be due on preference sliares in respect of any period,
whether a dividend has been declared by the company on such
shares for such period or not,—
 (a)	on the last day specified for the payment of such dividend
for such period, in the articles or other instrument executed by
the company in that behalf; or
 (b)	in case no day is so specified, on the day imMeifSlely
tollowing such period.
(c) Where the holder of any preference share has a right to Vote
on any resolution in accordance with the provisions of this sub-section,
his voting right on a poll, as the holder of such share, shall, subject
to the provisions of section 89 and sub-section (2) of section 92,
be in the same proportion as the capital paid up in respect of the
preference share bears to the total paid up equity capital of the
company.
88.	Prohibition of issue of shares with disproportionate rights.—
No company formed after the commencement of this Act, or issuing
any share capital after such commencement, shall issue any shares
(not being preference shares) which carry voting rights or rights in
the company as to dividend, capital or otherwise which are dispro-
portionate to the rights attaching to the holders of other shares (not
being preference shares).
\
89.	Termination of disproportionately excessive voting rights in
existing companies.—(I) If at the commencement of this Act any
shares, by whatever name called, of any existing company limited
by shares carry voting rights in excess of the voting rights attach-
ing under sub-section (1) of section 87 to equity shares in respect
of which the same amount of capital has been paid up, the company
shall, within a period of one year from the commencement of tibds
Act, reduce the voting rights in respect of the shares first mentioned
so as to bring them into conformity with the voting rights attached
to such equity shares under sub-section (1) of section 87.
(2) Before the voting rights are brought into such conformity,
the holders of the shares in question shall not exercise in respect
thereof voting rights in excess of what would have been exercisable
by them if the capital paid up on their shares had been equity
share capital, in respect of the following resolutions placed before
the company, namely:—
 (a)	any resolution relating to   the    appointment   or   re-
appointment of a director or of a managing agent or secretaries
and treasurers, or to any variation in the terms of an agreement
between the company and a managing or wholetime director
thereof or its managing agent or secretaries and treasurers;
 (b)	any resolution relating to the appointment   of   ouymg
or selling agents;
 (c)	aiiy resolution "relating to the graiit of a loan or to the
giving of a guarantee or any other financial assistance, to any

